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Instructions: 

Read the questions carefully before you start writing. 

Make sure you answer ALL the questions. 

Write neatly and legibly. 

Show calculations neatly where required. 

Section A  

1. State weather the following statements are true or false. (5) 

 a. In traditional societies, people were reliant on the environment. 

  ________________________________________________________________ 

b. One of the advantages of bartering was that all goods could be 
divided into smaller units. 

 ________________________________________________________________ 

c. Needs are exactly the same as wants. 

 ________________________________________________________________ 

d. Basic needs of communities and countries include health services and 
education services. 

 ________________________________________________________________ 

e. A person can only fulfil secondary needs once the primary needs are 
met. 

 ____________________________________________________________ 



2. Match the words in column A to the correct meaning in column B. 

 Write your answer in the space provided. (3) 

Column A Answer Column B 

Consumer   a) Rots easily and quickly. 

Capital goods   b) Goods that are bought that will be       
consumed fairly quickly. 

Perishable  c) A person who buys products from 
an individual or business. 

  d) Goods which are usually quite 
expensive, that are used by 
businesses to make their own 
products to sell. 

 

3. Use the word bank below to fill in the missing words in the following 
passage.  (7) 

Word bank 

primary home cooperation survive 

motivated satisfy physical 
 

Having a need makes a person want to take action to ______________ 
it. The basic individual needs are _____________________________ needs 
that include food and water. These needs must be satisfied in order 
for people to _______________________. If you are hungry you will be 
__________________________ to find something to eat. 

Families need enough resources to be able to have a _______________. 
the most basic of a community is the ______________________ of the 
people within the community so that together they can work out 
how to satisfy their ________________________ needs. 

4. Define the term accounting:  (2) 

 _________________________________________________________________ 

_________________________________________________________________ 



5. List three types of personal income you know. (3) 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

Section B 

1. Read the case study below and answer the questions that follow. 

Nomzano’s informal business 

Nomzano has an informal business near East London in a township 
called Mdantsane. She hires out chairs, tables and tents that are 
used mainly for ceremonies. She stores all her furniture at the back 
of her house and owns an old truck an old truck that she uses to 
deliver and fetch the equipment. She employs a driver who helps her 
to fetch the equipment. She employs a driver who helps her fetch 
and carry the furniture. Her aunt, Vuyiwe, helps her clean and 
repair the equipment. 

 

 a. What products or service does Nomzano sell? (1) 

  ____________________________________________________________ 

 b. Who are Nomzano’s customers? (1) 

  _____________________________________________________________ 

 c. Explain two ways in which Nomzano’s business has a positive 
effect ton the local community in which she operates. (2) 

  _____________________________________________________________ 

  _____________________________________________________________ 

 



 d. List two problems that you think Nomzano could have in trying 
to manage and grow her business. (2) 

  _____________________________________________________________ 

  _____________________________________________________________ 

2. Name one benefit specialisation brought to modern day society. (1) 

 _________________________________________________________________ 

3. Explain what you understand by the phrase “economic problem”. (4) 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

4. Traditional societies had disadvantages. Explain at least three of 
these disadvantages. (6) 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

5. Evaluate money as a medium of exchange. (4) 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 



6. Differentiate between a payer and a payee. (3) 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

7 Briefly summarise the topic Needs and Wants by means of designing a 
mind map including the most important concepts covered in the          
topic.  (6) 

 

 

Section C 

1. Define what profit means. (2) 

 _________________________________________________________________ 

 _________________________________________________________________ 

2. Is the following an asset, liability, income or expense? (1) 

 Mortgage loan: ___________________________________________________ 



3. Complete the following table. (6) 

Assets Liabilities Equity (Net worth) 

144  000 60  300  

 14  880 39  100 

97  200  23  250 

72  000  33  300 

27  800 5  200  

 2  750 16  850 
 

4. Streaks- Ahead is a hairdressing business owned by Alice Jones. 

a. Calculate whether her business has made a profit or a loss for 
October. Below is a list of all her income and expenses: 

Answer in the space provided (4) 

Current income R 24  500 

Advertising  R  600 

Commission Income R  590 

Rent paid  R  2  500 

Material to provide services R  6  790 

Salaries and wages R  4  500 

Sale of shampoos  R  3  500 

Cost of shampoos sold R  2  000  

Telephone R  860 

Bank charges R  100 

Stationery R  200 
 

  Calculations 

  

  

  

  

  

  



  

  

  

  

  

  

  
 

b. From the profit or loss you calculated, justify if Alice will be 
happy with how much her business made. (2) 

 ____________________________________________________________ 

 ____________________________________________________________ 

c. How much profit did she make from selling shampoo? (2) 

 ____________________________________________________________ 

 ____________________________________________________________ 

d. Advise Alice on how she can increase her profit. 

 Give four suggestions. (4) 

 ____________________________________________________________ 

 ____________________________________________________________ 

 ____________________________________________________________ 

 ____________________________________________________________ 

5. Describe two types of business expenses. (4) 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 



6. Give two reasons why it is important to keep financial records. (2) 

 _________________________________________________________________ 

 _________________________________________________________________ 

7. Draw up a statement of net worth for the month of September 
2018, belonging to P Green. Using the information below. (5) 

 Write answers in the space provided below. 

House  R  800  000 

Loan at the bank R  550  500 

Cars R  120  000 

Furniture R  10  000 

Credit cards R  9  500 

Accounts R  12  300 

Computer R  5  500 

Money in the bank R  2  500 

Fixed deposit R  52  200 

 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  



  

  

  

 

8. Describe employees who receive wages. (2) 

 _________________________________________________________________ 

 _________________________________________________________________ 

9. Sphiwe is interested in preparing a budget to help her manage her 
finances but has no idea how to prepare a budget. Advise her on the 
information she needs to prepare a budget. (3) 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

10. Mr Mabaso has just won the sum of R 2 000 000 in the latest 
power ball competition sponsored by lotto. He is contemplating 
between renting his dream house or buying it. The cost of buying the 
house is R 2 500 000 and if he were to rent the house he would 
pay R 14 000 per month. Recommend which of the two options is 
most beneficial in your own opinion and motivate your answer. (3) 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

11. Mrs Smith recently retired from her job as a nurse from a local 
hospital and she received a lumpsum of R 1 000 000. Recommend to 
her how she can invest it, justify why you recommend that type of 
investment. (4) 

 _________________________________________________________________ 



 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

12. Suppose Mrs Smith decides to invest in a fixed deposit that earns 
her compound interest. Evaluate the appropriateness of her         
choice.  (4) 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

13. Fill in the missing words of the following statements. (2) 

 a. Selling goods/ products is a type of  business 
_____________________________ 

 b. Advertising is a type of business __________________________. 
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